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Audit committee
thought leadership
• AICPA Audit Committee Toolkit
• Corporate Controllers Manual

Ethics and SOX

• Rise of the New Ethics Class
• Journal of Accountancy – July 2012
Updated COSO Framework Will Help Audit Committees
Comply with SOX

New Lease Accounting

• Journal of Accountancy – April 2020
Pandemic Alters Lease Accounting Landscape
• Journal of Accountancy – March 2020
Lease Accounting Standard Requires New Auditor Judgments
• Journal of Accountancy – September 2019
Pandemic Alters Lease
Accounting Landscape
Hidden in Plain Sight: Accounting for Embedded Leases
• Journal of Accountancy – July 2019
Lease Accounting: A Private Company Perspective
• Journal of Accountancy – November 2017
Practical Considerations for Lease Accounting
• China Briefing – August 2017
New FASB Lease Accounting Standards Impact US Business in China
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Despite this government aid, it is anticipated that a
In recognition of the business disruptions caused by the
new standard, FASB has voted to issue a proposal that
would delay by one year the effective dates of its lease
accounting standard for certain entities. If approved,
the delay to FASB ASC Topic 842, Leases, would apply
to private companies, not-for-profits, and not-for-profit
entities that FASB calls public not-for-profits, which have
issued or are conduit bond obligors for securities that are
traded, listed, or quoted on an exchange or an over-thecounter market and that have not yet issued
financial statements.

The soon-to-be-proposed delay for private companies and
private not-for-profits would make the standard effective
for private companies and private not-for-profits for fiscal
years starting after Dec. 15, 2021. The effective date for
public not-for-profits would be fiscal years starting after
Dec. 15, 2019.
lEASE cONcESSIONS

Shelter-in-place, stay-at-home, social distancing, self-

significant number of lessees will be looking to negotiate
short- or long-term lease concessions or other relief from
lessors. On April 10, the FASB staff issued a Q&A on Topic
842 and Topic 840 accounting for lease concessions
related to the effects of the COVID-19 pandemic.

One topic addressed by the FASB staff is the existing
guidance requiring an analysis of whether changed lease
agreements provide enforceable rights and obligations for
lease concessions. An absence of enforceable rights and
obligations can result in lease modification accounting,
where the right-of-use asset and lease liability are
remeasured using an updated discount rate and the lease
classification as either a finance or an operating
lease is reassessed.
The FASB staff concedes that existing guidance did not
contemplate the speed and volume of modifications
resulting from a major global public health crisis. The
FASB staff also acknowledged that absent further
interpretative guidance, appropriately analyzing lease
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